*INON "
ey PINON UNIFIED SCHOOL DISTRICT NO. 4

PO Box 839 @Pifion, AZ 86510 ®Phone (928) 725-3450 @Fax (928) 656-2123

TagrLE®
FILED/ACCEPTED
January 11,2010
’ JAN 192010
Marlene H. Dortch, Secretary Federal Communications Commissign
Federal Communications Commission Offics of the Secratary
Office of the Secretary Ce: 02‘6

%300 East Hampton Drive
Capitol Heights, MD 20743

1- APPEAL — YEAR 8 — Notification of Improperly Disbursed Funds
and
2 - REQUEST FOR WAIVER - YEAR §- Failure to Complete Delivery of Services

Dear Madam;

1- APPEAL — YEAR 8 — Notification of Improperly Disbursed Funds

Per our Administrator’s Demand Payment Letter — Funding Year 2005-2006 notification letter (copy
on Page 28}, dated November 18, 2009, please let this letter serve as our appeal of USAC’s decision to
deny our appeal and issue a Demand Payment for Improperly Disbursed Funds for the FRN listed below.

Billed Entity Name: Pinon High Schoel/Pinen Unified School District No. 4
Billed Entity Number: 98843
Contact person name:  Steve Huxhold
Technology Coordinator
Pinon Unified School District
] mile north of Pinon on Rt41
Pinon, AZ 86510
Contact and email address; 928-725-2175
928-725-2123 (fax)
shuxhold@pusdatsa.org
Form 471 Application Number: 457585
Funding Request Numbers (FRNs): 1258681
Service provider name: Premise One, Inc.
Service Provider ldentification Number (SPIN): 143019785
FCC Registration Number: 0013989926

Contract Number: md-212005-pinhs
Funds to recover from Applicant: $526,476.24

The Letter states;

No.of Copiesrecd__ OS]
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Demand Payment Letter

(Funding Year 2005%: July 1, 2405- June 30,2006)
November 18, 2009
Etove Huxhold
PINON HIGH SCHOOL
i MI N OF PINON ON RT 41
PINON, AZ B&5XI0
Ra: Form 471 Application Number: 457585
Funding Year: 2005
Applicant’s Farm Identifier: 242005phsl
Billed Entity HNumber: 8BB43
FUC Ragistration Number: 0013989926
Service Providar Name: Pramise One, Inc.
BRIN: 143013785
Service Provider Contact Person: Chrizs Nofen
Payment Dus By! 12/18/2009

Funding Diebursement Recovery Report
for Form 471 Application Number: 45758%

Tunding Request Hum
Contract Number:
Services Orderad:
Biliing Account Humber:

ory 1255681
md~212085-pinhs
INTERNAL CORNECTIONS

Funding Commirmant: §555,467 .21

Finds Dlsbursed o Dstes 5526,476.24

Funds to be Recovered from Applicant: 55726,476.24

Dishursed Funds Recovery Eyplanation:

After a through investigation, it has been detsrmined that fonds wegs
unproperly disburssd on this funding regquest. Doring the course of an audiz,
11 was detarmined that eguipment purchased with the Universal Servic "ﬂds
faor Y2005, EFRH 1258681, could nat be le—atsd, FOO rules reguirs "al whne
eguiprent purchased with program discounts be iocated at zn eiigible a=ntity
and be wutilired effectively for edumational purposes. The rules reguire that

applicanys revailn azget and loventory racords of eguipment y
components of suppsrtad internal connections services sutficient
the location of guch equipment for five years,

Since you did not ms

surchased and
Lo vaerify
s inibai

the reisted asset and ;n;enudry records and the eaufnmﬂng purchasad with

Universal Zervice funds could not be located, the above
vinlated, USAC wili seal recovery of $526,478.24 of
funds from the applicant.

TC ruias wera
improperly
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INTRODUCTION -

This equipment (1 Core switch part # - WS-C4506-54/108/8, Value = § 22,419.54) was proven to have been
delivered. We assert that this equipment was identified as delivered and installed.

HISTORY:

1 - On November 8, 2006 Bearing point (Matt Markovich — Site reviewer) the inspection did not deterrmne
any missing equipment.

2 — During the February 2007 onsite Audit with Ms Joan Hawkin, Xavier Motley with Thompson, Cobb,
Bazilio & Associates, Mr. Huxhold inadvertently showed Mr. Motley the wrong communications closet
housing this piece of equipment, he then took him to a different closet and inspection was made and the
equipment was verified as delivered and installed. Due to changes during the $ 10 million dollar renovation
project this caused Mr. Huxhold to initially error during the inspection. During subsequent auditor reports to
USAC the situation became distorted and instead of reflecting that the equipment had been placed in a
different closet, it was reported that the equipment was not delivered. This then perpetuated a USAC remand
letter for $ 526,476.24.

See insert below.

Finding No. SL-2007-117-002

Cannot Provide Support for Equipment Bought With USAC Funds

Condition

FRN 1258681 for §617.208 ¢for which USAC puid §526,476.24 during the period Julv [, 2006 and June 30, 2007) was
Jor internal connections. Pinon High School did not have a listing showing the serial numbers or properny numbers of
equipment purchased with this internal connections funding received from USAC. The accounting records had a single-
line entry for E-Rate equipment for 361,720.80 (Pinon’s 10 percent share of the original estimate which it paid) with no
description of the property. Pinon’s Technology Director had a spreadsheet listing major items with description und
location but the listing did not have serial numbers or property numbers. Using the bid proposal listing as a basis, he
showed us items matching the general descriptions for the major items. In the case of the Cisco Catalyst 4000 series
chassis (costing 822,419 54 each), the bid proposal showed a quantity of two of these items. We were first shown two of
these items. However, later we were told one chassis that we had been shown was from a different funding year and we
were shown another chassis_and told this was the second chassis. We were unable (o obtain any listing with property
numbers or serial numbers for the subject internal connections equipment to enable us Lo tie what we were seeing into
specific items of equipment.,

3 — Pinon responded with -

Beneficiary Response

Thunks for the audit recommendation. Pinon School District acknowledges it's deficiencies in this area. The causes for
this are multifold.
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! - During this particular funding year the duties of administering the construction profect and the Erate eligible portion
of the project were handled by others not as familiar with the record keeping policies.

2 - During this period of time the district had a change of personnel in Superintendents and business managers and had
an interim outside contracting firm handling the businesy and accounting aspects of the Districts Business office.

3 — The Diserict utifizes Erate exclusively for the networking requirements of the District, as such, there is no "co-
mingling” of equipment between District outright purchase and that supplied under Erate,

4 ~ Because of the change of personnel and the use of outside Business Management contraciors, the Disirici did not
Jully have in place an electronic accounting system for asset management, record keeping and location documentation.

The District has initiated controls for improved management of record keeping and management by:

I - Resolving the accounting and business office personnel issues by hiring new full time staff.

2 - By contracting with an independent Erate consulling firm specifically to assist the District with application,
documentation review and record keeping for ERate funding

3 — The District is currently revising its Technologv plan and will include the auditor’s recommenduations in both the
goals and accountability sections of the plan.

The District will ensure that inventory of E-rate equipments costing over $3,000 will be carried out ar least every two
years.

4 — Because of the unusual and extenuating circumstances Pinon did not locate the packing slip with serial
numbers and did not have a fully functional accounting system inventory control software system, this
situation was remedied during the spring of 2007. It should be noted that accountability provided to Auditors
and USAC included the original product listings from the quote, installation guidelines, packing list without
serial numbers and network maps. On follow up correspondence Pinon did provide packing lists with serial
numbers once they were located in the construction documentation.

5 - On June 19, 2008 the USAC auditing firm filed their report - Examination letter regarding compliance
findings - S1.2007-117 Thompson, Cobb, Bazilio and Associates, PC — dated June 19, 2008 — 8 pages. In this
report the Auditors stated that the matters were “immaterial”.

On page 1, paragraph 2 of this letter we find the following —

Our examination revealed three matters involving immaterial noncompliance with Schoots
and Libraries Support Mechanism (SLSM) requirements that are presented for your
consideration. The following comments and recommendations, which were discussed with
the appropriate members of management, are intended to result in improved compliance with
SLSM requirements.

6 - C - USAC Management Response Letter — S1.2007-117 — dated October 13, 2008 — 4 pages ,on page 1,
paragraph 2 of this letter we find the following -

Page 4 of 30



Management Comment:

Pursuant to FCC rules, applicants are required to maintain records for a minimum of five
years. Going forward, the applicant should familiarize themselves with the FCC’s Fifth
Report and Order, which clarified record keeping requirements. Since the applicant could
not specifically identify the equipment that was purchased for the funding request number
under audit, USAC will seek recovery of $526,476 disbursed. It bears noting that Pinon

has initiated improved record keeping procedures. USAC management concurs with the
finding, effect and recommendation.

7 - The auditor’s original comments suggested that one only one device (Cisco 4506) valued at $ 22,419.54
was not located where it originally was expected to be placed. Due to building construction project changes it
was located in another closet, and during the audit, this information from over a year earlier had been
forgotten. Prior to this Audit the equipment locations, serial number checks and photographs were taken by
Matt of Bearing Point during the expanded site outreach visit on November 8 2006, and both of these Cisco
4500 devices were located and photographed/recorded with serial numbers by BearingPoint as well as other
1ems.

All follow up documentation as requested, (network maps showing equipment placement and additional
follow up photographs) were provide to Dan Friend with USAC during August 2007,

Dan Friend

Universal Service Administrative Company

Assistant Program Manager of External Relations
2000 L St NW., Suite 200

Washington, D.C. 20036

Voice: 202-423-2617

Fax; 202-776-0080

Email: diriend@usac.org

8 — We assert Pinon High School did have recordings of goods and services received and invoiced for this
FRN, however the final packing list with sign off and serial numbers could not be found at the time of the
Audit (note — the Auditors wished to wrap up the Audit as early as possible and left early due to severe
weather conditions). All equipment had been received and installed and the original quote document acted as
an initial inventory record. The Technical representative with the Audit firm (Xavier Motley) did do a waik
through for verification of equipment delivered. When the Pinon district representative Steve Huxhold
showed Mr. Motley the second Cisco switch, he then realized that this second switch was located in a
different equipment room due to construction changes and he { Mr. Motley) verified the switch was in fact
delivered and in use at the third equipment room.

9 - We assert that this is not a case of Fraud, Waste or Abuse. The extenuating circumstances created issues
for Pinon in providing USAC /FCC preferred methods of documentation retention. The Audit results were
misleading indicating that the entire amount of the FRN was not documented or information retained. The
auditors neglected (as well as USAC) to further review it’s prior onsite outreach of BearingPoint information
and of Dan Friend of USAC which indicated receipt, serial numbers and installation of the goods and services
with full beneficiary interview.

10 - We also point out that only $ 22,419.54 was truly at question and not the entire project. The final
Auditors report written 9 months after the Onsite visit differed from the original comments during the Audit.
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An example 1s the statement that the district did net have a 5 year documentation policy in place, yet they
were sent a 4 inch thick binder prior to their arrival. While onsite they stated they had not received it prior to
being onsite. Yet the Oct 8,2008 letter stated they had received it. In the Audit comments it was stated Pinon
could not prove they had Cipa Compliance, yet they were shown network documentation and visually saw the
Cipa server, In addition, this information was documented in the Tech plan provided to the Auditors dated
prior and during the funding year in question. Even after this, the District provided the Auditors follow up
documentation showing that the State of Arizona — School Facilities Board initiated a state wide filtering
project for all it’s schools for 5 years beginning in 2001, Note that his was prior to the 5 year retention period
( at the time it was 3 years for both USAC and the State) but was located and provided. In addition a copy of
the licensing was provided during follow up and this information was information was ignored.

11 - Pinon High School did implement full documentation procedures and has provided all documentation
required for all the funded resources in this FRN. To require repayment of eligible goods and services
actually received would not serve the public interest. It would create undue hardship on the school and would
heavily impact this high poverty, Native American community school.

12 — See photographic insert proving installation and delivery of the equipment in question, with
corresponding serial number and model number. Both core switches are inserted.
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2 - REQUEST FOR WAIVER - Failure to Complete Delivery of Services

Per our Administrator’s Decision on Appeal — Funding Year 2005-2006 notification letter (copy on Page
26), dated November 16, 2009, please let this letter serve as our Request for Waiver of USAC’s decision
to deny our appeal for Improperly Disbursed Funds for the FRN listed below.

Billed Entity Name: Pinon High School/Pinon Unified School District No. 4
Billed Entity Number: 98843
Contact person name:  Steve Huxhold
Technology Coordinator
Pinon Unified School District
1 mile north of Pinon on Rt41
Pinon, AZ 86510
Contact and email address: 928-725-2175
928-725-2123 (fax)
shuxhold(@pusdatsa.org
Form 471 Application Number: 457585
Funding Request Numbers (FRNs): 1258681
Service provider name: Premise One, Inc.
Service Provider Identification Number (SPIN). 143019785
FCC Registration Number: (0013989926

Contract Number: md-212005-pinhs
Funds to recover from Applicant: $526,476.24

REASON FOR DENIAL OF SLD APPEAL:

Our appeal was denied and the following reason stated in the denial letter — “After review of your letter of
appeal and dll pertinent documentation in regards to the equipment issue, it has been further determined that
the listed dute for delivery and installation f equipment/services as stated in the Service Certification for SLD
invoices is June 30, 2006. This is different from the “received by” date of October 24, 2006, as reflected in
the pucking list provided on appeal. If the services were delivered and installed on October 24, 2006, Pinon
High School did not meet the June 30, 2006 deadline for delivery and installation of non-recurring services.
In response to a SLD inquiry about this discrepancy. you stated only that the final close-out documents
lagged behind. As you were unable to establish that the deadline for delivery and installation of non-
recurring services was met for FRN 1258681, the appeal is denied.

To be eligible for E-Rate Program support, eligible services must be received during a specific period f time
related to the particular funding vear for which discounts are requested. As the services requested were
delivered and installed on October 24, 2006, you did not meet the deadline for delivery and installation of
these non-recurring services.”

INTRODUCTION -

This equipment (! Core switch part # - WS-C4506-84/I0S/S, Value = § 22,419.54) was proven to have been
delivered but the USAC Demand Payment Letter did not address the original denial reason but instead
presented a new violation that we could not appeal to USAC. We assert that this equipment was identified as
delivered and installed. However, during the project, delivery of goods from the manufacturer (Cisco
Systems) caused a delay of the complete install of gnly the network portion of the Erate project by September
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30, 2006 until final completion by Oct 6™, 2006. In addition there were other extenuatmg circumstances as
presented below.

HISTORY in Chronological order:

1 — On Feb 8, 2006 USAC issued a FCDL, the school promptly filed a form 486 and received the 486
confirmation letter dated 4/12/2006 on 4/21/2006.

2 — A Copy of the original quote/bid and list of equipment is inserted below.

February 1,2005

SLD Spin # 143019785

Quota MBD-2 12995 _PINHS
Steve Huxheld

Pinon High School
P.0O.Box 839
Pinon AZ 86510-0839

Ref: Pinon HS yr 8 Erate - Internal Connections - Form 4704 972900000523205

Product # Description Qy List Cost Ea, Ext total

Service for existing Network Elechronics on HS campus and servers

CON-SNT-WS5-C4507 Smaritnet Service — Cizco 4500 series swiiches, sxisting 1 $ 263800 % 243800 § 263800

CON-SNT-WS-C4506 BXSXNBD SMARTNET- 3 existing $ 176000 % 1,76000 § 704000

CON-SNT-3640 - 800 zch support, software wpgrades, over night replacement, 1 $ 160000 % 1,50000 § 1,650000
Tae access, 1 year

CON-SNT-131 Smarinet Service — Cisco 1300 serics bridges, 6 existing 1 $ 10400 § 104400 § 62400

CON-SNT-2600 Smattnet — 2600 serics routers axiciing 2 $ 39200 % o200 % 784 .00

SERVICE-A Service contraci, 2-4 hour response by dial —in, sxisting network equipment, next day on-site, regular business hours,

tezting, diagnostics, un-install and re-install as needed, spares provided if availabls thivugh local imveniory

1 ¢ 1880000 § 1880000
SERVICE B Sexvice coniract -1-4 hour response by phone, regular business hours, next day onsite as needed, support of Internet
applications and network server farm, 40 hours of telephone help Line suppori in ¥ hour incremenis 24 onsite service calls
included sexver sofiware updates, 16 hrs. Dial in access in be provided by Disirict, seftware patches for Intermet servers,
Includes bravel,per diem

1 $ 3800000 $ 3800000
SERVICE- C Service contract-1-4 hour response by phone, regular businses hours, next day onsite a5 needed, suppori of
Phone system, minor parts / repair, inelude upgrade for 16 1 $ 2490000 $ 2420000

additonal stationporis and 4 1 fa's

Subigtal $ 94386100
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Intermal Connections Cah ling:

=Install (150) Category SE Data Information Outlets.

sInstall (4) 19" x B4™ 4 post rack kits

+Install (6) 19" x 14" Data Equipment Sheles.

=Install (1) Keyboaxrd/Mouse Shelf in new cabinet.

=modify MDF atHigh School

+Install 24 Position Category SE Paich Panels in new cabinet as required

+Install 24 voice dropsas req wired

+ Install (5) Horizontal Wire Manager Panels in new cabinet.

= Provide (2) Staiion cabh nets forvoice video and data connections.
« Add addilional cabling for 2 labs for voicevideo/data — 28 dropseach
» Include additional IDF cabinects/patch p anelsfw ire management

Outside Plani Cab ling:
+Provide and Install a copper, coax and fiber ( multi mode and single mode 12/12 hackhone from the
MDF to adjoining buildings, lightwave guide test , terminate all, Provide all L1U s,

Videa Conneclions to Classroom:

*Install (150) RG-6 Coaxial Cable Outlets to accommndate video fo the classroom foed s.

e Install (4)5-500Mghx Broadh and Amp lifier units,(2) distribution amplifiers (2) monitors.
«Install (10) Doectional Coup krs.(6)video modulators, fber to coax converters.

= Install (10) 4.way sp ltters.

* Provide (40) 5ft Coax Patch Cahles

Product # Description Oty List Cosi Ea. Ext total
Tsdakl, Cabling, consisting of Fiber (multimodc), Category SE copper data, Cat SE patch panels, racks, cabinets, wall plates, all
lahor, materials warranted for 25 yeazs, labor for 1 year,

LABOR 1 $129 683200 §129683.00

MATERIAL 1 $143,401.00 F§143401.00

*99 Contingency — project adds/moves/changes, overtime due to customer requirements, change in asbuilts, up w 10 %%

PROJMANG Project manazement 160 75 % 1200000
L $ 2650000 ¢ 268500.00

SERVICE - CAB

Service contract, next day on-site, regular business hours, up to 6 trips, minor parts/labor and repair included, travel
included
1 $¢ 660000 $§ 6,60000
Subtotal $320,184.00

Product # Description Qty List Cost Ea. Ext total
FIBERSCSC] Fiberpatch cord 31, 5C to S5C, 24 k3 5900 % 4500 & 107998
FIBERSTSCI1 Fiberpaichcord 3R, 5T to SC, 14 $ 4400 § 3300 % 46200
APCEK1100 Battery back up 1100va - for servers 2 ¥ 22000 % 16200 % 32401
sSuis00 SU 1500 va ups/metwork for MDF's 2 $ 78000 % 64900 § 1,298.00
CAT.-5.3 Cai SEpatch cord, 3 ft yellow 150 & G600 % aon % 45000
CAT.5-5 Cat SEpatch coxd, 5 ft blue 50 & 800 % 400 % 200 .00
CAT-5-10 Cai SEpaich cord, 10 fi red 150 $ 1000 £ 500 % T50.00
CATS- 14 Cat SEpatchcord, 14 fi zreen 150 $ 1200 % GO0 % 20000
<99 Rack mount outlet strip — B outlet 4 § 12900 § 8800 § 352.00
Subtotal § 581590
Product ¥ Description Qty List Cost Ea. Ext total
WS- XG5482 1L port 1000 meg TX GBIC 3] s 39500 % 30000 § ZAD0000
WS5-MGS484 1 port 1000 meg SX GBIC ] % 50000 % 33500 % 268000
WS.X4148.-RJ Catalyst 4000 EFE/GE Module, 48. 10/100 (RJ-AS‘) [ $ 499500 § 3346465 & 2007990
WS.C3550-24-5M1 24 port 10/100 ethernet switch 6 $ 340500 § 234200 ¢ 1405200
Catalyst 4000 Chassis(6-Slot),SuplV w/2 GE, 105 soft dual ac, 2 $3345500 % 2241954 1§ 4483909
WS5.Ca4506-54/105/5 smartnet
CISCO3745 4 slot router with quad FE, 2serial, 2wan, 2 wics, dual power, 1 $£2245000 % 1595000 % 1595000
128meg flash,192 dmem, 2 sexial cables Subtotal & 9760029
Product # Description Qiy Lisi Cost Ea. Ext total
ATR-1300R Cisco Airvnel wireless S4mb lan bridge with 128 bit encription,
] $ 1,29900 % 87044 & 522266
AIR-ANTZ4121 12bD omni-directional Ant 4 3 69500 & 465465 § 186260
AJR-MINT mounting kit ] $ 26900 % 168023 % 108138
09 custom Length ultra low los< cable ] $ 26900 % 18023 % 108138
INSTALL-A Installation of ahove items 1 $ 420000 % 420000 % 420000
SEFRVICE-D Service contract, 1 -4 hour responsec by dial -in for ahove items,
nextiday on-site, regular bus hrs, 1 yr4 trips
 § % 180000 & 1L B0D00
APC-375 Hattery back up - 375 va for hridges a6 % 9900 $ 75908 § 455 86
“00 misc patch cords, bolts, mounting flangs, masi's, grounding hardware, % .
6 zauze grounding harness sealant 1 ¥ 120000 % 120000
Air.ANT-D2-RD Dual omni - RE-TINC RD antenna’s 4 $ 4200 $ 2900 § 11600
AIR-CB21AG P CMCLA cards w 128 bitwep for testing 2 $ 16900 $ 10992 § 21984
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Produci ¥

Description

Oty Liist Cosil Ea, Exi tnia)
INSTALL-B Installation of above neiwork itnms 1 & 480000 % 80000
Sexvice canitract, 1-4 hour response by dial -in for new 1 £ 350000 £ 360000
SERVICE-E switches, next doy on-olin, regular hus huw, 1 yr,
Co-asrdination sexvices, IF subnel addressing schame, 20 $ 10500 % 2,100.00
Project rHamaE el retwork design, location co-oxd,
Subtetal $§ 1250000
Produci # Descripton Qty List Coxi Fa, Ext intal
99 New PYBX fvideos conlsexvers - Pentium 2.8 gig 2000 k mem, cdrom,2 monliors, 4-73gig drives, raid, win2k3, onsite next
Aoy warranity
2 $ €83900 % 17,71800
-2 Sexver install — ongite, includes pre-Ins tall, dns dhep, user profiles, 30 Jas onslte @125, 12 hry pre-inseall @125, includes
travel'per diem
1 $ 5920000 § 590000
*op Rack mount hardware! switch for above sexvers 3 L] 22000 % 660 .00
99 Sofiware upgrades foxisting 2 servers/ user caly/term sexv 1 $ 475000 % 475000

lics , video encoder

Ref: Pinon HS YRE Eratn

Tatals $5764,754 69
shipping $1.234.00
Tax $39.219132

Grand roral

LEstrict PO amount =
Erate Mgick =

$61,720 6D

Stardaad Terms & Conditions

$617.208.01

$55548721

Subtetal

§ 29 D2ROO

All weork to e pertormed duting not inal wolking hewul s, Accass will ol delay is the yesponsibility of athers. Al imataiial is

Jguar armead to e as spechied. All work (o be complated ity a workvnan llke manmmer according to Indusuy practicas, Any

Altad ation o1 deviation Troin ahowve specfic atlons linvohdng extra costs, will be execined only upon written of des s, and will

Leconmie an extia c
oin conll ol. Payner termns are dne et (@ days fror

mge over andl abowa the esthnate. All am eemmins a1 & corlingemt upon stiikes, accldert o1 delays hreyonid
roloe date. 25% of project will he Blled at project staat. Maellals will e

hroiced at tine of delivery. and progess pavineins Tor labor will be hilled coimnensut ate 10 wor k accomplished at e el of

each month. Ownet to canythe, tornads ald ather necessary nsun once. Our workal s are Tully covered bw Workman's
Compensation nsuralce.

3 — On 6/7/2006 the service provider created Statement of values for a progress payment for service contracts
and some of the cabling totaling $ 192,351.83. They billed Pinon for the matching 10% of the Frate total.

SUBCONTRACTCR / SUPPLIER INVOICE

JOB MAME Pincn High School YENDOR Premise One Ime
JOR 2267TN1 ADDRESS: 1335 N. Mondei Drive
APPLICATION DATE 6772006 CITY/STATE/ZIP Gilbed, A7 B5233
PERIOD FROM 4172006 PHONE # : (490)413-8723
PERICD TO. 6/30/2006 FAX#: (490)313-8725
FROM PREVIOUS LABORMAT STORED TOTAL COMPLETED & 3
‘L%M DESCRIPTION OF WORK SCHEDLLED VALLE APPLICATIONS THSPERIOD | MATERIAL SIORED TQDATE | ¥ COMMETE ?:ergz
1 Mobikzation 10% per artici2 4 par a §61,720 80 $0.00 $651,72080 $0.00 $61, 72080 100% 000
2 Service agreements n effect $84,330.00 30.00 §64,330.00 $0.00 $64,330.00 100% $0.00
3 Harizortel Cabling rough in $186,438 00 000 §25021 03 $6,100.00 $31 1103 17% $155316 97
4 Horizoral Termnetion $49,916.60 $0.00 $9,130.00 000 $9,130.00 18% $40,686 60
5 Horizontal Testing $11,329.00 $0.00 §6,050.00 $0.00 $6.,050.00 3% $5,279.00
8 Backbane rough in 326,000.00 $0.00 $000 $0.00 $0.00 0% 426,000 00
7 Backbane Termination $4,300.00 $000 5000 $0.00 $0.00 0% $4 30000
6 Backbone testing $3,20000 $0.00 $0.0) $0.00 $0.00 0% $3,200 B0
9 Nelwark eiectranic instal $143,80641 3000 000 $0.00 3000 0% $143 806 41
10 Wireless Network nsial $17,239.00 $0.00 $0.00 10.00 J000 0% $17,23800
1 Server Instell $29,026 00 30.00 $0.00 3000 3000 0% §28,028.00
12 $0.00 .00 $0.00 $0.00 3000 0% $0.00
13 $0.00 ¥0.00 $0.00 30.00 $0.00 0% $600
TOTALS $617.208 01 $0.00 $186,251 83 $6,100.00 $132,351 83 317% | $42485518
SUBCONTRACTOR/SUPPLIER NP ORMATION |HEREBY CERTIFY THAT THE WORK FERFORMED
ANDIOR THE MATERIAL SUPPLIEDTO QAT AS INDICATED ABQYE. FEPRIESENTS THE ATTUAL ¥ TOTAL COMPLETED & STORED TODATE § 192,351 63
OF WORK ACCOMPLIHED TQ QATE UNDER THE TERHS OF THE CONTRACT INCLUDVNG ALL ALSHORIZED LESS GROSS PREVIOUS APPLICATIOMS  § oo
CHANGES THERETO BET WEEN THE UNDERSIGNED ANO PREMISE ONE, INC GROSS AMOUNT DUE THIS PERIOD. $ 192,351 63
RELATING TQ THE ABOVE REFERENCED PROJECT. | FURTHER CERTIFY THAT | HAYE COMPLIED WITH LESS RETENTICN @ 0 % $ 0.00
FEDERAL, STATE AND LOCAL LAWS INCLUDING SLCIAL 3ECURTY, UNEMPLOYMENT. WORKERS
COMFENSATION AHO TAX LAWS, [INSOT AR AS APPLICABLE TQ THE PERF ORMAGE OF THIS CONTRACT CURRENT PAYMENTDUE: § 192,351 83
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=l == e g INVOICE age -
Llearrbrpviramcziel Worsa SSCRAaTicrss

Invoice Nummber 8495014
Tffce, Saas, Service 45C-513-5723 I3E-BTR-BTI4 mvolce Data 05:07/05
=4-Fzor Alarm Moraonng Staton ABD-TS2-714 9
T
e v Oreisecate, et Due Date Q7/07/06

Customer Number 238

BILL T
Pinon Schaal Desirict #d4
Attr- Accounts Payable
P 0. Box 5349
Pinon, AZ 836510-GBAS

JOB: Z267TN1

PINON ERATE INSTALL
1NN OF PINDON ON RT 21
PINON, AZ 86510

( DESCRIPTION QUANTITY PRICE AMOUNT ]

ATTM: FORREST WAGGUNER

471# 457585
FRis 1258681

PINON HIGH SCHGOL

FURKISH AND INSATLL LABOR. MATERIAL AND COMMON EQUIFMENT FOR

INTERNAL CONNECTIONS AS PER CONTRACT AGREEMEMT AND SLD FUNDING
REQU! REMENTS .

‘e

SLD FUNDED AMOLINT

17,208 .91
LESS SLD FUMDED %

-5355, 497 .21
NET DUE: @1, 720.80

4 — On 6/14/06 the service provider then submitted another invoice for additional cabling work for
$ 130,631.03. This brought the total to $ 322,982.86 by 6/14/2006.

ACErrise e igie. INVOICE Page 1
Communicalions Solutions Invoice Number 8455039

COifice. Sales, Service 480-813-8723 888-878-8724 Invoice Date 06/14/05
24-hour Alarm Manltoring Station 480-752-7148

Wi premisecne.net Due Date 07/14/06
Customer Number 238

BILL TC:
Pinon Schoo! District #4
Altn: Accounts Payable
P.& Box 839
Pinan. AZ 86510-0839

JOB: 2287N1

PINON ERATE INSTALL

1 MIN OF PINON ON RT 41
PINCHN, AZ 86510

[ DESCRIPTION QUANTITY PRICE AMOUN"I’j

ATTN: FORREST WAGGONER

471 # 457580
FRN# 1258681

PINON HIGH SCHOOL

FURNISH ANO 1NSTALL LABOR. MATERIAL AND COMMON EQUIPMENT FOR

INTERNAL CONNECTIONS AS PER S0V COMTRACT AGREEMENT AND SLD FUNDING
REQUIREMENTS .

AMOUNT DUE T30.631 03

NET DUE: 130,631 03
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5 — On 6/30/06 the remaining items were network electronics and service substitutions. The service provider
mvoiced USAC. The servers and wireless were now installed. See documentation below.

inon ified ol District

Site Documentation
This documentation is updated from time to time as changes
made to the environment, that are E-rate eligible, occur.

B Last Update July 7, 2006 |

Arizona Network Group, LLC.
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Installed Software and Applications .........vviieeeccrvicecireeice e Error! Bookmark not defined.
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General INFOMMEtION c...veeieeee e e Error! Bookmark not defined,
Device and Configuration............ccceeeci v e Error! Bookmark not defined.
Operating System ... e Errorl Bookmark not defined.
Installed Software and Applications ..........ccrerrinneciecee e Error! Bookmark not defined.
MEDIARIPPER (Dell PowerEdge 2600).....c.coceieriereeieriierere e e Error! Bookmark not defined.
General INformation ... e Error! Bookmark not defined.
Device and Configuration...............cecim i e e Error! Bookmark not defined.
Operating SYSIeM ..o e e e Error! Bookmark not defined.
Installed Software and ApplicationS ......c.vvivivve v e Error! Bookmark not defined.
PUSD-BACKUP (Dell PowerEdge 2600).................... ettt ————— Error! Bookmark not defined.
General INFOrMEtON ..ot an Error! Bookmark not defined.
Device and Configuration...........ciiieiiiccce e Error! Bookmark not defined.
Operating SysIem .. en s Error! Bookmark not defined.
Installed Software and AppliCations ....c...oovociv e Error! Bookmark not defined.
NEIWOTK SEIVICES ..ottt it e s e e e e eme e e e s ab e s sae s Error! Bookmark not defined.
General INforMatioN ... et e e eans Error! Bookmark not defined.
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Active Directory Sites and Services ......cccoveeeeeieeceecie e Error! Bookmark not defined,
Active Directory Users and Computer..........occevvriivvie e ieenecreneeens Error! Bookmark not defined.
Group Policy ODJECES ..o e e Error! Bookmark not defined.
Domain Name System (DNS) ... et Error! Bookmark not defined.
pusdatsa.local (Private AD ZONE) ......cccoiimrei i rreee s e snreresaee s v Error! Bookmark not defined.
pusdatsa.org (Private AD ZONEJ .eoccivveeeie i e ccviivvreercies it nnine e Error! Bookmark not defined.
pusdatsa.org (PUblic ZONe)..........cccociviiiiir e Errort Bookmark not defined.
Windows Internet Naming Service (WINS) ... Error! Bookmark not defined.
Dynamic Host Configuration Protocol (DHCP) ....ccevevevciiviececeeceeni Error! Bookmark not defined.
Anti-Virus (Symantec Enterprise EQition).......ccooviciniicnncciniiiie Error! Bookmark not defined,
Symantec File System Protection ......ccccovvvirnenienicnnenrne s cseinens Error! Bookmark not defined.
Symantec email System Protection ...........coooe i Error! Bookmark not defined.
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Citrix and Remote ACCESS .. .c.iiiiiiiiiiii e cteeas s te it s s st ese e e e st e e e enans Error! Bookmark not defined.
Terminal Server LICENSING ......cvvevivieeeeeceeeciee v v e s ene s Error! Bookmark not defined.
G LICBNSING 1evrriirrenriiniee ettt st eee et e e e e e s beaeasat st et e enneeen Errorl Bookmark not defined.
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Appendix A — Group POLCY.....cocoiiici i Error! Bookmark not defined.
Appendix B — Lagon Script Code ..o e Error! Bookmark not defined.

Wireless config -

HS Cafeteria WAPHsho ver

Cisco IOS Software, C1310 Software (C1310-KOW7-M), Version 12.3(8)J42, RELEASE S
OFTWARE (fcl)

Technical Support: hitp.//'www.cisco.com/techsupport

Copyright (c) [986-2006 by Cisco Systems, inc.

Compiled Tué:30-Maps05:18;15 by pwade

ROM- Bootstrap program is Ci 310 boot loader
BOOTLDR: CI310 Boot Loader (C1310-BOOT-M) Version {2.3¢(2)J44, RELEASE SOFTWARE (
Jel)

HS Cajeteria WAP uptime is 19 hours, 50 mimites
Svstem returned to ROM by power-on
System image file is "flash:/c1310-k9w7-mx.123-8.J42/c1310-k9w7-mx.123-8. JA2"

This product contains cryptographic features and is subject to United
States and local country laws geverning impori, expori, transfer and
use. Delivery of Cisco cryplographic products does not imply
third-party authority to import, export. distribute or use encryption.
Importers, exporters, distributors and users are responsibie for
compliance with U.S. and local country laws. By using this product you
agree ta comply with applicable laws und regulations. If you are unable
to comply with U.S. and local laws. return this product immediaiely.

A summary of U.S. laws governing Cisco crvptographic products may be found al:
Itip:rwww.cisco.comiwwlsexporticrypto/tool/sigrg himi

If you require further assistance please conlacl us by sending email o
exporii@eisca.com.

cisco AIR-BRIZI0G-4-K9-R (PowerPCEMNis} processor (revision Af)) with 24366K/81
92K bytes of memory.

Processor board 1D FOCI0363W({S

PowerPCENis CPU at 262Mhz, revision number 0x0930

Last reset from power-on

{ FustEthernet interface

{ 80211 Radiofs)

32K hytes of flash-simulated non-volatile configuration memory.
Buse ethernet MAC Address: 00:19:35:49:64:0F

Part Number 1 73-8960-06

PCA Assembly Number : 800-24963-05
PCA Revision Number A0

PCB Serial Number P FOCIO363WGS
Top Assembly Part Number 0 806-25292-04
Top Assembly Serial Number  FTXI1039U0RC
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6 - The service provider submitted a service substitution to USAC on 7/16/2006 for remaining Cabling to
substitute to additional wireless..

Service Substitution Request
117 11- 08

vt

and L g Do o Doy e i

A Som leHerson Hond

S HO2

ety Morribe a3

Description Function | Product Type Unit Cost | Extended Cost

104 iData drops for computer connectnity Data [astribdion $298 315 $37.005.15

TUTAL, 531008 158

0,
Pescription Function ! Praduct Type Unit Cost | Extandad Cost

13 instail wiresess bridgs/access point Dsta Dvsinbution $I80, 00 $5.070.00
13 Duax RGE 1o Wirgtass brdgedaccess point | Data Crstribubion BR300 00 LR

13 Clacp AIRBRIIIDG Cigiber Distribnion SH7G A4 $351.31572
13 hzrting Kit Oata Distniatinn 518023 52.342 B8
13 Custoen langth low loss cable Data Jistriation $180.23 $2,342.904
13 12 db armwni directional art Dater Distrabation 485 &5 55 083 45

TOTAL 331,025,158

Deeidly

®  thar the saisstboted podacts o 220anes Bave the aarse luonbiongd

A% CONTERET 17 B 0r el

pronasal
-
»
. 1;‘ e cgaested chnge @ aitinn e ]
sasnoagbes Heguests iy Bropesal e anganad g
Ty ihue awtand that jeamalizd seran sebeniibios provetet @ decisdusd ool | ashorize USAL o e

ity PG GOV

Fred = Nofen RCDD Acooudrt Manager
asBIIBT23
frecdifipraresaene e
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7 — USAC did not pay the invoice submitted due to a clerical error and by 9/7/2006 the service provider was
still unpaid.

& — USAC did not respond to the service substitution submitted on 7/16/06.

9 — The service provider installed the core router on 8/18/06 after finally receiving from the manufacturer—
see configuration insert below.

EdgeRoutertisho tech

—————— —-mmmmma SHOW VEFSION --=mmnmmemmmmmemmn

Cisco 108 Software, 3800 Software (C3843-IPBASE-M), Version 12 4(3f), RELEASE SO
FIWARE (fe3)

Technical Suppori: http:/‘www.cisco.com/techsupport

Copyright (c) 1986-2006 by Cisco Systeins, Inc.

Compiled Fri 18-Aug-06 2133 . hy-alnguyén

ROM. System Bootstrap, Version 12.3¢11r)T2, RELEASE SOFTWARE {fcl)

EdgeRouter uptime is 4 minutes

System returned to ROM by power-on

System image file is "flash:c3845-ipbase-mz. 1 24-3f bin"

Cisco 3843 (revision 1.0} with 225280K/36864K bytes of memory.
Processor board ID FTXI03942TS

2 Gigabit Ethernet interfuces

DRAM configuration Is 64 bits wide with parity enabled.

479K bytes of NVRAM.

62720K bytes of ATA System Compacil-lash (Read/Write)
Configuration register is 0x2102

------------------ show running-config ----------—------
Building configuration...

Current configuration : 1874 bytes

version 2.4

service timestamps debug datetinme msec

service timestamps log datetime msec

no xervice password-encryption

!

hostname EdgeRowter

10 — BY 9/8/06 a new invoice had been sent to USAC, a service certification was signed by the school. The
matching 10% had been paid (Check # 756057 on 8/7/06). The contract allowed for 25% upfront billing
which was more than the remaining switches on order and or in transit. We admit that Mr. Huxhold should
have signed on the right side of the service certification to indicate that some items were yet to be delivered.

Standard Terms & Conditions

All work 1o be peifotined during nermal working how 5. Access with out delay is the 1esponsibility of othel 5. All material is
yuaranteed to be as specified. All work to be completed in a workman ke inantier according to industiy practices. Any
aleration o1 devation from alive specificatlons iimvolving exti a ¢ o513, will he execited only upon wiiten order s. and will
becaine an extia chialge ovel and above e estitnate. All agreeineits are comtiugent upon stiikes, accidem o1 delays eyl
ow control, Pyynent teiins are due net 10 days f1 om iivoice date, 25% of p oject will he hllled at pi oject start. Materials will e
Iivsicer] &t tinne of delivery, and progress payineits 1ol labol wlll be billed cominensw ate to work accomplished ot the end of
each inoh. Owiel to cany fire, toinaile aml vther necessary insurance, Our workers are fully covered hy Waorkiman's
Compensation nsurance,

FORB.: ‘ Gilbert, AZ, shipping is prepaid and added
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Service Certlfication for BLD Invoices

Sercica Prrvidegr Namo

PUOBRMMIRE St (N

Sarvice Kiseither SRN

14 I vATSE

Service Frovitar nvelew #

54%33& (BLC

e s W TG

b alnuigeDrnled Tnwedee Aot

FEAY 200,01

| Digcaunted in waivh Aot

SEZC ATE 24

Apgits @ Mpmo

P .

BRI HIGED BRSO

1 REPrREBNIRive 7 Lontect Marta

Siged Hipahnid

i Faprassutative / Coniect Tiths

U7 Chipdanive

Raprezerialive # Contact Ero

BEZHB-T2B 2TE

e

nEfaien

Citherd Entity Nuwiber (SEMNT a4
470 WPl hE kL
FEN 12468857
! Date GoodsSorvicns DY erud B
Dpte Goocle, Servites W or will e WACWDE

Lam Applicant Partlipes Pavdg e
Chgca No, ar Date will ba Agid

SITHIG Chaok & TESE0ET

Fhie by racarurh s s wsibaieized w st pressel She
wirow e Anlisam. TWE is abes o certaly S
srrscvey e Oked ot stashed Sendar B veiEe e
Yelveenst! g insladied 38 indecutod by G dmesin;
e

i, ‘u :
e e lN‘.ﬁ hr:-n 5 ..-.f‘ :
b o e comrast efinesn i.“-» a:hmu catereared
Apel cayh and Semeiog Doy dar

[ Cory GF driuiled vingor nvolce mus bt witacnod. Canpre of SUDDULIANS Sotruss nausd T aceached if |
Upolract witls Secritd freoskter gbove i Fur i beik bl !
Dalivery nndy ¥k [ COR . H
! Deediviry ot Dnatallntion  Yey N Miiny Swpoorteg Cupiraat Reguired YES NO i
A _}H’} w&ﬂ é Eigned: ;
; :
 hate: SILLGE has: ]

T taeet ol Aih Rk T Bl B PRI DA g iaE ] R |
o e T WEL2B206.06 £5.0F  SDal BTy

} | - By _9!27/06 the remaining equipment had been ordered and was in transit. See Smartnet contract
information confirming the service on the equipment below.
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nlll-!llq
CISCO,

PARTNER

Confirmation of Cizco

23 Ky 2007

Pisrger 2267 N1 E-Rate Wear £

A e e i L SO0 233 D457
Crypes TAC caze cnbuse Toge repueed:. ... iy toois.ciwo. 2oy, ServveeRacsestToo: cosate

[Contact Numbers): 3203810, 3532072
Service kevel SLLARTnet Sxix™NBD 15T

Registered Installasion Location:

PINON UNIFIED SCHCOOL DIZTEICT =4
A OF PINGHN ON HWY 4.

PINGINAZ BELC

LUWITED STATE?

[Start Dazet 27 Sep 2006
End Drarg: 26 Sep 2007

12 - By 10/20/2006, all of the prior equipment, cabling and new equipment had been received and installation
was effected. See information inserted below.

FARSE 1 »F 3

FROBING LIST i RECEIFT
EFEMISZE DIE IWT.
FFSIECT: ZZCTHI, PIMON HIGH 3CHOOL E-RATE YEARR &
ZL TT 2300
STY. MF3. PART NUMEER SERIRL MNUOMBER _ LDESTRIPTION TNITTAL
4 |AET SUAL SUORMEU ASBCIATHITS? UPs 1500VA ZU BLE
ApPT SURLSOQRMET REDEIJESITTH URS LEODWA ZUF BLK
AED SUAL SCORMZT AS0E34293TE0 UrRSs LS500VEE 2T BLEK
AEC SUALCSCIRM2U ASOUCIATRITTE VFS LEOOVAE U EBELK
T |aED BR5QO BEOGLUDAHIRD UPE SO0OVA
AES EBRSCO BEUFLELAS50Y UFS SYUTVA
L AFC EBR500 BEUELEO3H 44 L UPS 5Q0Vh
REE BREGD BEUGLEC AR SRY UPS S00VA
ABC BR.540 HBEQG1BOL94AES UEE SO0WA ]
| LPC BR5QD BREOGLECADILS UF2 SO0WVA
| 4|AFC ARPPESGZ HECGEITOQICLS RACK MIT PODL LER
AEC APITS2 BAGCISDOI02T BACK MT FDD LER
AEC APHFEG2 MAGSISDOIGLZ RACK #HT FD 1ZA
AFIT APASED NAGEIEIOU202 YL RACK MT FIN iL3a
| L50|COMMacCOPE |VNUES-GY~3F-NB A FAICH CTORD, AT SE, IFT, NO BO
| 50| COMMSCOPE  |UNCS~GY= 3F -8B 23S A FATCH comn, oAT SE. SF1, No Bl
|— 150 | COMMESOFE  |HCES-GY~ 1 0F-HE 18N EATCH CORD, COART 5E, 10rFT, HG
ilerisco CISEO3gas FINLOITAZIS ROUTER, 25E, lSFF, 4HME, 4HWId
llorsco I G QT wr 353115237 WAN INTERFACE CARD, (23 IMART
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FASE

1|czsco -2 FELW— V- FOC1020492H NETWORE MODULE, 2 FE & 2 #I¢ g
1|& rmes PWR- 364 5—AC— NSA REDUNDANT PWR SUFFLY FOR 3845
Z|TIZCD CAR-E8-2.32MT— /A SERIAL CABLE, SMART SERIAL TO
Gl st HWI-CISCO-_2ATE- 5 CATLIYIIRLFE ETHERNET =%, (24) 107100, <2)
CISTD W3-C35E80~24TE~5 CATIODILIRLEE ETHERNET 2ZH, (24% 1G/100, (2)
TISCO WS~ CIS550~ T4 TR~ CAT1021RLEE ETHERNET =¥, (Z4) 10/L00, (21
SIECC WE-CIGEN—24TE~ 3 CAT1031RLEA ETHERNET 5W, {24) 1051860, ()
CISTC NA-CIBEN- 24T S=F CATIDALIRLEGL ETHERMET 5%, (24 107:00, (2}
CISTT HE-CABED-24T8-3 CARTLIDIIRHIN ETHERMET 5W, (F4) 1071806, (23
z|Crsee WE-C350% FOXLDAD0AST 4508 CHAS2IS, FAN, REQ PWFR SUup
TISCo WS-C4506 FOX103103E2 45065 CHASSIS, FaM, REQ PWR SUF
1|lcIsco PWR—C4S5~1 4D0A0M DTRLDEI Y6 4500 FOWER BUPELY, 1400%W. DATH
SISO PRR~C45—14008C= DIRLOZTTY RS 4500 PORER SUPPLY, 1400%W, DATS
CIITO PWR={T4 5~ LAQTAT DTBLOLTT910 A500 FOWER SUPPLY, 1400w, DATH
TISOG PRB-C45-1.400A8C— DTHLINZTIYTY 4500 PONER SUPPLY, 1400W, DATH
glorEco HE-X45 LS~ IHRELIITEAIA 4500 BUEERVISOR IV, IGE
[ 1) WE—X45L 5= TRELDITRARZ 4500 SUBRERVISOR TV, ZGE
G|CIECT WSR3 l4gw |- JAELJZECLHAS AT00 MOULE, 481 1871 00T
CISCE WE-X4148- RI— JAELQ2EELED 4500 MOBULE, {481 1QSLD0T
TISND WE=-X4148- KI= JAELY 2ZTEYLY L4500 MOPUILE, $481 3051007
CI5co W5-X4149—BJ= TAELO2BELIG AER0C MODULE, (48) 1G/1D0T
CISTO WE—XJ1448—-FRTm JRELOZEBELLY 4200 MODULE, [(48) 107100T
CrEss WE—X4149—RI- JAELOZEELTE AS00 MODULE, (48) 1067100T
G|CIECC GLC=T= [SFF.8 SFF MODULE, 10400DBaseT
o
£|CISCT GLI-EX —Mi= H/A SFP MODULE, L1O0CBaseSY #50nm-M
4|crsco wS-G5ag2 FHELJ 343 GBEIT MODULE, lLU09BageT
CL5CT ws-E4583 FHELO34ZG3E GEIC MORULE, 1000Basel
CIRCO WE~55443 FHH1A3ISZGRA GHIC MOLULE, 100GBaseT
TISCT wW5—-G5443 FHHL1035ZJ%¢ GBIC MOLDULE, 1000BasaT
121300 ®w3-G5484 /A GEILZ MOCULE, LlCROBageIx 450nm-
€| CIZCO AIB-BR1310G-A-K2-R FIXN10I%DORE 1313 WIRBLESS BRIDGE,/RP, 8D2.1
CIBCD AIR-BR1I1IUG—E-KI-R FTX103¥UIRL 13i} WIRELES® BRILGE/AP, 8UZ.1
CIECO AIR-BRL3I1OG—A-KI~-8 FIR10330080 1310 WIRELESS BRIDGE/AP, 802.1
pp e AIR-BRLILVG-&~ K2R FTHLOASUQERL 1310 WIRELESZS BREIDGL/AP, 892.1
CTHESD ALR-BRIZIDG-J~KI-R |FINIQIFUIRY 1310 WIRELESS BRIDGE/ARP, #02.1
CIsee BRIR-ERIZIDE-A-KI-BR |FINIQISUIED 4310 WIRELESS BRIDGEFAP, BD2.1
2o |CIsCOo AIR-ANT4ASNL N/ A 4341 pIPOLE ANMT, Z.4GHz, Z2dB1,
AG|CTEOR RIR-BAHT24120 ¥ A 24120 OMNI ANT, MAST MT, 2. 45H a
2|crsco RIR-CBZ1AG-A-KI FOC103THEBY CRRDBUS NIC, S0Z.11a/ 9 ]
CIETO AIR~-CB2LAS-A-KD FOC103EH23E CARDBIIS WIS, 302.1la biig

13 - On November 8, 2006 Bearing point (Matt Markovich — Site reviewer) the inspection did not determine

any missing equipment.
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ARy i,

i

BearingPoint. USAC e

fi‘aﬁgﬁgs;g _)”ur;,‘) it aare F g ey hed

Crtreach Projart Office
1676 International Drive
Mclean, VA 22102-4828

Tal: +1.800.248.7758
Fax: +1.703.840.0203

R LRI T S UL AT S A BT E 2
Cictower 19, 2206

N Sieve Huxhold
Pinon High Schoo
Rowwe a1

Finon, £Z €6510

Re funding “ear: Exght
Form £71 Namber 457535
FRMN: 1258521

Oisar My, Stewve Huxhoi o

Fer aur canversation eariar, | am wriing to confirm that we will be conducting a sit2 wsit ar the Finor
High Schoo! 11082080 as parn of USAC's Site Wt Cutreach Initiative. e plan on meetng with you
it 9:0C% am at the address ksted above.

Pl

Yo:  Steve Hunchold Frome  Mike Daniof
Fax: 528725 2114,3278 Pages: 2

Pluceses 480 460-8371 Omtec 11714720006
Re:  PlA onsite visil and review cc:

0 trgent 2 For Fuyview [} Pisase Corrnmewl [ Planse Reply O Pease Racycis

& Corwrsmta:
Hello Steve,
You copy and pgasie ot of this docaman 1o Blsowhenn.

1 — Commplance wilh most progeam (ules was Deoven

2 — Reviewear seeymed satistiod that equipment was instaled amxt in use in shmost oll Gases.

3 - Priorio the review date shodtages of deffvered goods wore discovered as isted below in ="

4 — The reviewer picked? oul thiee fams thet wers the mast espensive, bath Cisco 4500 switches, Gisco 3700

S — Little attention was giver 10 e Servers, reviswer conwnesnied that nothing was aitachod 1o one of the Cisco
ASOOYs, the oiher had only 1 of 4 maitipont Ethermet Biacles. aiiached and in use.

1 — Tero of the new biades in cne of Ure newtly mstallod 4508's should go in mdf 4507 or 45060
which is missing 2 blades,

2 — Tha roedod was 8 3800 sonies versuys 3700 soaes, wihich iz an acoogtabile upgade, though
Pinon should have baen notified
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14 — During the USAC appeal we provided the signed/dated final packing list. It was dated 10/24/2006.
USAC questioned the date on the paperwork we had provided;

"After review of your letter of appeal and all pertinent documentation in regards to the equipment issue, it has
been further determined that the listed date for defivery and instalfation f equipment/services as stated in the
Service Certification for SLD invoices is June 30, 2006. This is different from the “received by’ date of
October 24, 2006, as reflected in the packing list provided on appeal. If the services were delivered and
instalied on October 24, 20086, Pinon High School did not meet the June 30, 2006 deadiine for delivery and
installation of non-recurring services. In response to a SLD inquiry about this discrepancy, you stated only
that the final close-out documents lagged behind. As you were unable to establish that the deadline for
delivery and installation of non-recurring services was met for FRN 1258681, the appeal is denied.”

“To be eligible for E-Rate Program support, eligible services must be received during a specific period f time
related to the particular funding year for which discounts are requested. As the services requested were
delivered and installed on October 24, 2008, you did not meet the deadline for delivery and installation of
these non-recurring services.”

We assert that the majority of services began in May of 2006 and substantial completion had occurred by June
30, 2006. Final delivery/installation was completed October 20, 2006 and final sign off occurred on Oct 24,
2006.

Under program rules for Internal connections/Non re-occurring services it states “/n general, non-recurring
services must be delivered and installed between July 1 of the relevant funding year and September
30, following the June 30 close of that funding year (i.e., 15 months after the beginning of the funding
year).

Such extensions can occur for various reasons, including:

1. A Funding Commitment Decision Letter (FCDL) is issued by USAC on or after March 1 of the
funding year for which support is authorized

2, Serwce prowder change author.-zat;ons or serwce substltution author.'zatlons are approved
by USAC on or after March 1 of the fundmg year for which support is authorized

3. The applicant requested an extension because the service prowder was unable to complete
delrvery and installation for reasons beyond the servu:e prowders control

4 The apphcant requested an extension because the service prov.-der has been unwilling to
complete delivery and installation after USAC withheld payment for those services on a
properly-submitted invoice for more than 60 days after submission of the invoice.

USAC will automatically extend the service delivery deadline in situations where criteria (1) or (2) are
met. Recipients of non-recurring services that wish to satisfy criterion (3) must submit
documentation to USAC on or before the September 30 following the close of the funding year. A
recipients of service that meets criterion (4) must certify to USAC on or before the September 30
following the close of the funding year that its service provider was unwilling to deliver or install non-
recurring services before the expiration of the deadline after USAC had withheld payment for those
services on a properly-submitted invoice for more than 60 days after the submission of the invoice.

CONCLUSION and Waiver Request:

1 - We submit that USAC has erred in denying our appeal.
2 — We submit that USAC should net have sought repayment of the tull amount, only the network items
representing less than $ 146,803 .41,

We refer to Docket FCC 04-190 -
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“Failure to Complete Service within the Funding Year. We conciude that the failure to complete deiivery
of services by the refevant deadlfne for a pamcular fundmg year IS a ru.f iolation that warrants recovery
g funiding vear. We note that
parties are afways free to seek an extension of t:me to mstah' non-recurrmg services from USAC,
consistent with the conditions set by the Commission for such an extension. Such extensions have been
granted in situations where installation cannot be completed for reasons outside the control of the
beneficiary.”

“In situations where USAC normally would adjust the commitment amount, because the applicant is
eligible for some, but not all, of the support, USAC has sought recovery of the difference between the
amount approved and disbursed and the appropriate amount.”

3 — USAC did not review its own onsite report from Bearing Point; otherwise either USAC or the
Auditors would have realized that there was no missing equipment. We assert that the initial remand was
inappropriate and unfounded.

4 — Due to delays in payment from USAC, the project could have been halted and an extension requested
prior to September 30" but since the service certification was completed on September 14", the service
provider felt confident that the equipment would be received and installed prior to Septemnber 30,

5 — The service substitution was never denied or granted, though it would have been an appropriate and
acceptable substitution. This caused delay in the ordering of network equipment. As an applicant, Pinon
could have applied for an extension, but expected the service substitution to be granted promptly. This is
why the invoice amount was below the funded amount.

FCC 04- 190CC Docket No. 02-6 -

23. “Service Substitution. Parties have the opportunity to make legitimate changes to

requested serwces when events occur that make the otiginal funding request impractical or even
impossible to for service or equ;pment
changes, cof

inthe. sérwces the y
thay have prepared to

provide.” >

We also refer to Docket No. 04-190 -

*“If however, the procedural violation is inadvertently overlooked during the application phase and funds
are dishursed, the Commission will not require that they be recovered, except to the extent that such
rules are essential {o the financial integrity of the program, as designated by the agency, or that
circumstances suggest the possibility of waste, fraud, or abuse, which will be evaluated on a case-by-
case basis.”

6 — We assert that the service provider was unable to complete delivery and installation for reasons

beyond the service provider's control by virtue of the delay in payment, delay in service substitution and
delay in delivery by the manufacturer.

7 - Finally, we believe the violation at issue is procedural, not substantive, and there is no evidence of waste,
fraud or abuse, misuse of funds or a failure to adhere to core program requirements.
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We request a waiver for missing the implementation date of the partial network portion of the internal
connections by 20 days.

We refer fo Docket FCC 04-190 -

“In this regard, we recognize that there may be mitigating circumstances which warrant waiver of a rule.
The Commission’s rules may be waived when good cause is demonstrated. 47 C.F.R. § 1.3; see also
WAIT Radio v. FCC, 418 £.2d 1153, 1159 (D.C. Cir. 1969}, cert. denied, 409 U.S. 1027 (1972). The
Commission may exercise ils discretion to waive a rule where the parficular facts make strict compliance
inconsistent with the public interest. Northeast Cellular Telephone Co. v. FCC, 897 F.2d 1164, 1166
{1990). In doing so, we may take intoc account, on a case-specific basis, considerations of hardship,
equity, or more effective implementation of overalf policy. Waiver is appropriate only if special
circumstances warrant deviation from the general rufe, and such a deviation will serve the public interest.”

Thank you for your consideration.

You can reach me at the school,
Email at: SHuxhold@pusdatsa.crg
Teiephone; 928-725-2175

Sincerely,

o Mo dutd

Steve Huxhold

Pinon School District # 4
P.O. Box 839

Pinon AZ 86510-0839

2 Attachments below:

1. Administrater’s Deeision on Appeal denial netification letter, dated November 16, 2009.

2. USAC/SLD Demand Payment Letter, dated November 18, 2009
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Universal Service Adininlstorative Company
Scheols & Libraries Division

Administrator’s Decision on Appeal — Funding Year 2005-20006

November 16, 2009

Steve Huxhold
Pinon Unified School Disrict
1 mile North of Pinon on Ri41]

Pinon, AZ 86510
Re: Applicant Name: PINON HIGH SCHOQOL
Billed Entity Number: 58843

Form 471 Application Number: 457583
Funding Request Number(s): 1258681
Your Correspondence Dated: Jupe 11, 2009

Afler thorough review and investigation of all relevant facts, the Schools and Libraries
Divigion (SLIY) of the Umiversal Serviee Administrative Company (LUSAC) has made it
decision in regard 1o your appeal of USAC's Funding Year 2005 Natification of
Improperly Disbursed Funds Letter for the Application Number indicated above. This
letter explains the basis of USAC's decision. The date of this letter begins the 60 day
time period for appealing this decision to the Federal Communications Commission
(FCC). If your Letter of Appeal included more than one Application Number, please
note that you will receive a separale letter for each application.

Funding Request Numbser{s): 1258681
Deciston on Appeal: Denied
Explanation:

e After review of your letter of appeal and all pertinent documeniation in regards fo
the equipment issue, it has been further determined that the listed date for delivery
and installation of equipment/services as stated in the Service Certification for
SL1D invoices is June 30, 2006. This is different from the “received by” date of
October 24, 2000, as reflected in the packing list provided on appeal. Tf the
services were delivered and installed on October 24, 2006, Pinon High School did
not meet the June 30, 2006 deadline for delivery and installation of non-recurring
services. In response lo a SLD inquiry about this discrepancy, you stated only that
the final close-out documents [agged behind. As you were unable to establish that
the deadline for delivery and installation of non-recurring services was met for
FRN 1258681, the appeal is denied.

" 109 Soulh Jefferscn Road, P.C Box 902, Whippany, New Jersey 57981
Visitus online At www vsac.omysy
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To be eligible for E-Rate Program support, eligible services must be received
during a specific period of time related to the particular funding year for which
discounts are requested. As the serviees requedied were delivered and installed on
Cctober 24, 2006, vou did not meet the deadline for delivery and installation of
these non-recurring services.

If your appeal has been dented in full, partially approved, dismissed, or canceled, you
ey file an appeal with the FCL. You should refer to CC Docket No. (02-6 on the first
page of your appeal 10 the FCC. Your appeal must be received or postmarked within 60
days of the date on this letter. Failure to meet this requirement will result in automatic
dismissal of your appeal. 1f yvou are submitting your appeal via United States Postal
Service, send to: FCC, Office of the Secretary, 445 12th Sweet 8W, Washinglon, DC
20554, Further information and options for filing an appeal directly with the FCC can be
found in the "Appeals Procedure” posted in the Reference Area of the SLI section of the
LiSAL website or by contacting the Client Service Bureau. We strongly recommend that
vou use the electronic filing options.

We thank you for your continued suppont, patience and cooperation during the appeal
provess,

Schools and Libraries Division
Universal Service Administrative Company

100 South Jeffergon Road, P.O. Box 902, Whippany, Mew Jeraey 07981
Visit ug online at. wwewv. usac org'sy
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Page 1 of 1

Kesha Woodward

From: chris castillo [ccastil02@cox.net]

Sent: Tuesday, January 12, 2010 5:27 PM

To: Adrian Wright, Kesha Woodward

Cc: Robin Daniel; mike daniel; Jeff Holder; Steven Huxhold
Subject: Pinon Yr8 Remand Appeal to FCC 1 12 09

Attachments: Pinon Yr8 Remand Appeal FCC REV .doc
Hello Kesha and Adrian,

Attached is a Remand Appeal for 2005, E-Rate Year 8 for Pinon Unified District in Arizona. This document
addresses two issues for 471 Application Number 457585, FRN 1258681:

agnd
2 - REQUEST FOR WAIVER - YEAR 8- Failure to Complete Delivery of Services

Thank you for entering this into the system for us.

Chris Castilio
Tech Funds, Inc.
623-877-6312
623-418-2737 cell

1/19/2010



